HOME IMPROVEMENT LOAN
CUSTOMER CHECKLIST

1. Complete home improvement loan application (including signature(s) and
government monitoring).

2. Affiliated Business Arrangement Disclosure statement signed and dated.
3. Service Disclosure statement signed and dated.

4. Copy of bids/estimates/contracts for improvements being made.

5. Copy of current County Tax Appraisal on property.

6. Copy of year-end mortgage statement verifying company name and
address, loan number and year-end principal balance.

7. Copy of current cover page for homeowners insurance policy verifying
insurance agency, agent and phone number, dwelling coverage, policy
number, expiration and deductibles.

8. Copy of recent paycheck stub and W2, if required.

9. Copies of the last two years personal tax returns, if self-employed or on
commission.

10. Copy of survey - if improvements involve adding square footage
improvements or swimming pool.

11. Copy of deed restrictions or copy of zoning requirements compare with
plans.

Before funding 5 days have to pass, then there is a 3 Business-Day rescission
period. No real estate loan will close or fund without all necessary insurance
papers showing: Texas First Bank, 3000 FM 1764, LaMarque, Texas 77568 as

Loss Payee.



Second Mortgage or Home Improvement Loan Applicétion

IMPORTANT APPLICANT INFORMATION: Federal law requires financial institutions to obtain sufficient in
to provide one or more forms of identification to fulfill this requirement. In some instances we may use ou

_protected by our privacy policy and federal law. .

CENSUS TRACT

formation to verify your identity. You may be asked several questions and
tside sources to confirm the information. The information you provide is

TYPE Armount Interest rate No. of mos. Monthly payment Property Typa
LOAN ’ O Conventional Principal & Interest g Single Family Dwelling % garl\)do
APPLIED 2-4 Family Dwelling
FOR O secured [0 Unsecured s % 0 other
Purchase Price Present value of home

Date purchased Cash down payment

Address of property to be improved

$ $
Mortgage Type: Is your present first mortgage a conventional
graduated payment mortgage or an FHA 245 mortgage loan?

Title in name of: Address of title holder

O No [J Yes If yes, attach payment schedule
Yr. house built | No. of rooms | No. of bdrms. No. of baths Family room or den Gross living area Garage / Carport Central air
(Specify type & no.)
Oves O No 5q. Ft. Oves [ No
Cyes I No

If this is a new residential structure, has it been completed and occupied for 90 days or longer?
nts Planned (copies of estimate or itemized cost breakdown must be attached)

Type of Improvement
O Property Improvement

O Rehabilitation / Modernization
[ Additions

[0 Energy Conservation

" Improveme

[J Solar Instaliation

The Co-Borrower Section and all other Co-Borrower questions must be completed and the appropriate box{es) checked if O another person will be jointly obligated with the Borrower
on the loan, the Borrower is relying on income from alimony, child support or separate maintenance or on the income or assets of another Ferson as a basis for repayment of
the loan, or the Borrower is married and resides, or the property is located, in a community property state. NOTE: Married applicants may apply for separate accounts.

Borrower ' I Co-Borrower

Date of Birth

Date of Birth

Name

Present Address (if different from above) No. Years Oown [J Rent [|Present Address No. Years Oown [J Rent
Street Street

City / State / Zip City / State / Zip

Former address if less than 2 years at present address Former address Iif less than 2 years at present address

Street Street

City / State / Zip City / State / Zip

Years at former address Oown [ Rent Years at former address Oown [ Rent

Complete for secured or joint loans only Dependerits other than listed by Co-Borrower || Complete for secured or joint loans only Dependents other than listed by Borrower
[ Married {J Separated No. Ages O Married (] Separated No. Ages

O Unmarried — (include single, divorced, widowed) [ Unmarried — (include single, divorced, widowad)

Years employed in this line of
work or profession?

Years

Years employed in this line of || Name and Address of Employer

Name and Address of Employer
work or profession?

Years

Years on this job Years on this job

] Self Employed*

(] Self Employed*

Position / Title Type of Business Position / Title Type of Business

Social Security Number Home Phone Business Phone Social Security Number Home Phone Business Phone

Relationship | Home Phone Name & Address of nearest relative not living with you | Relationship | Home Phone

Name & Address of nearest relative not living with you

Gross Monthly Income B2 Account No. Name & Address of Depository
ltem Borrower Co-Borrower Total Checking
Empl. Income | § % % O Yes
Other 1 (Before [ No
completing, see -
notice under De- Savings
scribe Other Oves
Income below.)
Total ] $ g O Ne
Describe Other Income

B — Borrower C - Co-Borrower | NOTICE:  t Alimony, child support, or separate maintenance income need not be revealed if the Borrower Monthly
> or Co-Borrower does not choose to have it considered as a basis for repaying thig loan. Amount
3
ploved B HO 0 0 e z » pa D Diete C o]|{e ()
B/C Pravious Employer / School City / State Type of Business Position / Title Dates From / To Monthly Incorne

These Questions Apply to Both Borrower and Co-Borrower

Co-Borrower
Yes or No

Borrower
Yes or No

Co-Borrower
Yes or No

Borrower

If a “yes" answer is given to a question in this
Yes or No

column, please explain on an attached sheet.
Are you a co-maker or endorser on a note?

Do you have any past due abligations
owed to or insured by any agency
of the federal government?

Are you a U.S. citizen?
If “no,” are you a resident alien?

Are there any outstanding judgments against you?
Have you been declared bankrupt within the past 7
years?

Have you had property foreclosed upon or given
titte or deed in lieu thereof in the last 7 years?

Are you a party to a law suit? .
Are you obligated to pay alimony, child support, or
separate maintenance?

It “no,” are you a non-resident alien?

* The Lender requires business credit report, signed Federal Income Tax returns for last two years; and, if available, audited Profit and Loss Statement plus balance sheet for

same period.
NOT FOR FNMA/FHLMC/FHA/VA USE
(page 1of2)
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INFORMATION FOR GOVERNMENT MONITORING PURPOSES

The following information is requested by the Federal Government for certain types of loans related to a dwelling in order to monitor the lender's compliance with
equal credit opportunity, fair housing and home mortgage disclosure laws. You are not required to furnish this information, but are encouraged to do so. The law
provides that a lender may discriminate neither on the basis of this information, nor on whether you choose to furnish it. If you furnish the information, please provide
both ethnicity and race. For race, you may check more than one designation. If you do not furnish ethnicity, race or sex, under federa! regulations, this lender is
required to note the information on the basis of visual observation or surname. If you do not wish to furnish the information, please check the box below. (Lender
must review the above material to assure that the disclosures satisfy all requirements to which the lender is subject under applicable state law for the particular type
of loan applied for.)

BORROWER: O | do not wish to furnish this information. CO-BORROWER: O | do not wish to furnish this information.
Ethnicity: 0 Hispanic or Not Hispanic or Ethnicity: [} Hispanic or O Not Hispanic or
Latino Latino Latino Latino
Race: O  American Indian O  Asian Race: O  American Indian O Asian
or Alaska Native or Alaska Native
O Native Hawaiian ] Black or African O Native Hawaiian | Black or African
or Other Pacific American or Other Pacific American
Islander Island
[1 Whie [0 White
Sex: O Female O Male Sex: Female O Male

To be completed by interviewer. Interviewer's Name (print or type) Name and Address of Interviewer's Employer

This application was taken by:

O Face-to-face interview Interviewer's Signature Date | Texas First Bank
O Mail :
[ Telephone Interviewer's Phone Number (incl. area code)

[1 Internet




FEDERAL CREDIT APPLICATION INSURANCE DISCLOSURE

| have applied for an extension of credit with you. You are soliciting, offering, or selling me an insurance
product or annuity in connection with this extension of credit. FEDERAL LAW PROHIBITS YOU FROM
CONDITIONING THE EXTENSION OF CREDIT ON EITHER:

1. My purchase of an insurance product or annuity from you or from any of your affiliates; or
2. My agreement not to obtain, or a prohibition on me from obtaining, an insurance product or annuity
from an unaffiliated entity.

By signing, | acknowledge that | have received a copy of this form on today’s date. Unless this disclosure is

provided electronically or | have applied for credit by mail, | also acknowledge that you have provided this
disclosure to me orally,

Consumer Date Consumer Date
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NOTICE CONCERNING EXTENSIONS OF CREDIT
DEFINED BY SECTION 50(a)(6), ARTICLE XVI, OF THE TEXAS CONSTITUTION:

SECTION 350(a)(6), ARTICLE XVI, OF THE TEXAS CONSTITUTION ALLOWS CERTAIN LOANS TO BE SECURED
AGAINST THE EQUITY IN YOUR HOME. SUCH LOANS ARE COMMONLY KNOWN AS EQUITY LOANS. IF YOU DO
NOT REPAY THE LOAN OR IF YOU FAIL TO MEET THE TERMS OF THE LOAN, THE LENDER MAY FORECLOSE
AND SELL YOUR HOME. THE CONSTITUTION PROVIDES THAT:

(A) THE LOAN MUST BE VOLUNTARILY CREATED WITH THE CONSENT OF EACH OWNER OF YOUR HOME AND
EACH OWNER’S SPOUSE,; e ‘

(B) THE PRINCIPAL LOAN AMOUNT AT THE TIME THE LOAN IS MADE MUST NOT EXCEED AN AMOUNT THAT,
WHEN ADDED TO THE PRINCIPAL BALANCES OF ALL OTHER LIENS AGAINST YOUR HOME, IS MORE THAN
80 PERCENT OF THE FAIR MARKET VALUE OF YOUR HOME;

(C) THE LOAN MUST BE WITHOUT RECOURSE FOR PERSONAL LIABILITY AGAINST YOU AND YOUR SPOUSE
UNLESS YOU OR YOUR SPOUSE OBTAINED THIS EXTENSION OF CREDIT BY ACTUAL FRAUD;

(D) THE LIEN SECURING THE LOAN MAY BE FORECLOSED UPON ONLY WITH A COURT ORDER;
(E) FEES AND CHARGES TO MAKE THE LOAN MAY NOT EXCEED 3 PERCENT OF THE LOAN AMOUNT;

(F) THE LOAN MAY NOT BE AN OPEN-END ACCOUNT THAT MAY BE DEBITED FROM TIME TO TIME OR UNDER
WHICH CREDIT MAY BE EXTENDED FROM TIME TO TIME UNLESS IT IS A HOME EQUITY LINE OF CREDIT;

(G) YOU MAY PREPAY THE LOAN WITHOUT PENALTY OR CHARGE;
(H) NO ADDITIONAL COLLATERAL MAY BE SECURITY FOR THE LOAN;

() THE LOAN MAY NOT BE SECURED BY AGRICULTURAL HOMESTEAD PROPERTY, UNLESS THE
AGRICULTURAL HOMESTEAD PROPERTY IS USED PRIMARILY FOR THE PRODUCTION OF MILK;

(J) YOU ARE NOT REQUIRED TO REPAY THE LOAN EARLIER THAN AGREED SOLELY BECAUSE THE FAIR
MARKET VALUE OF YOUR HOME DECREASES OR BECAUSE YOU DEFAULT ON ANOTHER LOAN THAT IS
NOT SECURED BY YOUR HOME;

(K) ONLY ONE LOAN DESCRIBED BY SECTION 50(a)(6), ARTICLE XVI, OF THE TEXAS CONSTITUTION MAY BE
SECURED WITH YOUR HOME AT ANY GIVEN TIME;

(L) THE LOAN MUST BE SCHEDULED TO BE REPAID IN PAYMENTS THAT EQUAL OR EXCEED THE AMOUNT OF
ACCRUED INTEREST FOR EACH PAYMENT PERIOD;

(M) THE LOAN MAY NOT CLOSE BEFORE 12 DAYS AFTER YOU SUBMIT A WRITTEN APPLICATION TO THE
LENDER OR BEFORE 12 DAYS AFTER YOU RECEIVE THIS NOTICE, WHICHEVER DATE IS LATER; AND IF
YOUR HOME WAS SECURITY FOR THE SAME TYPE OF LOAN WITHIN THE PAST YEAR, A NEW LOAN
SECURED BY THE SAME PROPERTY MAY NOT CLOSE BEFORE ONE YEAR HAS PASSED FROM THE CLOSING
DATE OF THE OTHER LOAN;

(N) THE LOAN MAY CLOSE ONLY AT THE OFFICE OF THE LENDER, TITLE COMPANY, OR AN ATTORNEY AT
LAW;

(0) THE LENDER MAY CHARGE ANY FIXED OR VARIABLE RATE OF INTEREST AUTHORIZED BY STATUTE;

(P) ONLY A LAWFULLY AUTHORIZED LENDER MAY MAKE LOANS DESCRIBED BY SECTION 50(a)(6), ARTICLE
XVI, OF THE TEXAS CONSTITUTION;

Experz=® ©1997 Bankers Systems, Inc., $t. Cloud, MN Form HE-NOT-TX 9/8/2003 (page 1 of 2)




(Q) LOANS DESCRIBED BY SECTION 50(a)(6), ARTICLE XVI, OF THE TEXAS CONSTITUTION MUST:

¢)
2

3)
@

®
™)
)
®

NOT REQUIRE YOU TO APPLY THE PROCEEDS TO ANOTHER DEBT EXCEPT A DEBT THAT IS SECURED
BY YOUR HOME OR OWED TO ANOTHER LENDER;

NOT REQUIRE THAT YOU ASSIGN WAGES AS SECURITY;

NOT REQUIRE THAT YOU EXECUTE INSTRUMENTS WHICH HAVE BLANKS LEFT TO BE FILLED IN;
NOT REQUIRE THAT YOU SIGN A CONFESSION OF JUDGMENT OR POWER OF ATTORNEY TO
ANOTHER PERSON TO CONFESS JUDGMENT OR APPEAR IN A LEGAL PROCEEDING ON YOQOUR
BEHALF,

PROVIDE THAT YOU RECEIVE A COPY OF ALL DOCUMENTS YOU SIGN AT CLOSING:;

PROVIDE THAT THE SECURITY INSTRUMENTS CONTAIN A DISCLOSURE THAT THIS LOAN IS A LOAN
DEFINED BY SECTION 50(a)(6), ARTICLE XVI, OF THE TEXAS CONSTITUTION;

PROVIDE THAT WHEN THE LOAN IS PAID IN FULL, THE LENDER WILL SIGN AND GIVE YOU A
RELEASE OF LIEN OR AN ASSIGNMENT OF THE LIEN, WHICHEVER IS APPROPRIATE;

PROVIDE THAT YOU MAY, WITHIN 3 DAYS AFTER CLOSING, RESCIND THE LOAN WITHOUT
PENALTY OR CHARGE,; .

PROVIDE THAT YOU AND THE LENDER ACKNOWLEDGE THE FAIR MARKET VALUE OF YOUR HOME
ON THE DATE THE LOAN CLOSES; AND

(10) PROVIDE THAT THE LENDER WILL FORFEIT ALL PRINCIPAL AND INTEREST IF THE LENDER FAILS

TO COMPLY WITH THE LENDER’S OBLIGATIONS UNLESS THE LENDER CURES THE FAILURE TO
COMPLY AS PROVIDED BY SECTION 50(a)(6)(Q)(x), ARTICLE XVI, OF THE TEXAS CONSTITUTION; AND

(R) IF THE LOAN IS A HOME EQUITY LINE OF CREDIT:

1
@
@
)
&)

(6)

Q)

YOU MAY REQUEST ADVANCES, REPAY MONEY, AND REBORROW MONEY UNDER THE LINE OF
CREDIT;

EACH ADVANCE UNDER THE LINE OF CREDIT MUST BE IN AN AMOUNT OF AT LEAST $4,000;

YOU MAY NOT USE A CREDIT CARD, DEBIT CARD, SOLICITATION CHECK, OR SIMILAR DEVICE TO
OBTAIN ADVANCES UNDER THE LINE OF CREDIT;

ANY FEES THE LENDER CHARGES MAY BE CHARGED AND COLLECTED ONLY AT THE TIME THE
LINE OF CREDIT IS ESTABLISHED AND THE LENDER MAY NOT CHARGE A FEE IN CONNECTION
WITH ANY ADVANCE; ‘

THE MAXIMUM PRINCIPAL AMOUNT THAT MAY BE EXTENDED, WHEN ADDED TO ALL OTHER
DEBTS SECURED BY YOUR HOME, MAY NOT EXCEED 80 PERCENT OF THE FAIR MARKET VALUE OF
YOUR HOME ON THE DATE THE LINE OF CREDIT IS ESTABLISHED;

IF THE PRINCIPAL BALANCE UNDER THE LINE OF CREDIT AT ANY TIME EXCEEDS 50 PERCENT OF
THE FAIR MARKET VALUE OF YOUR HOME, AS DETERMINED ON THE DATE THE LINE OF CREDIT IS
ESTABLISHED, YOU MAY NOT CONTINUE TO REQUEST ADVANCES UNDER THE LINE OF CREDIT
UNTIL THE BALANCE IS LESS THAN 50 PERCENT OF THE FAIR MARKET VALUE; AND

THE LENDER MAY NOT UNILATERALLY AMEND THE TERMS OF THE LINE OF CREDIT.

~ THIS NOTICE IS ONLY A SUMMARY OF YOUR RIGHTS UNDER THE TEXAS CONSTITUTION. YOUR RIGHTS ARE
GOVERNED BY SECTION 50, ARTICLE XVI, OF THE TEXAS CONSTITUTION, AND NOT BY THIS NOTICE.

I ACKNOWLEDGE RECEIPT OF A COPY OF THIS NOTICE ON

. Borrower

Borrower

Borrower

Borrower
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